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POST-HEARING BRIEF OF THE ATTORNEY GENERAL 

The Attorney General of the Commonwealth of Kentucky, by and through his 

Office of Rate Intervention, submits this Post-hearing Brief. 

The District seeks to increase its rates. While the formulas and calculations 

serving as the numerical basis for the District's request are important, the principles 

that guide the rate-making process are paramount. In this case, the District's request 

runs contrary to rate-making fundamentals in several regards. 

First, the District has removed from the test year revenues associated with sales 

for resale to Boone County Water District and the City of Florence. The District has not 

removed corresponding variable operating expenses. Thus, the District has extracted 

one aspect of the test year without extracting its natural counterpart. The result is 

contrary to a basic principle of rate-making (consistency) and the Commission's Order 

in 2002-00105. Acceptance of this treatment would set a bad precedent. 

Further, on this point, the District was requested during the pre-hearing 

&covey phase to show the calculations and assumptions to determine the operating 

jsociated with the removed sales of water. It did not provide the 
expense savings 










